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|. Auditor’s Opinion
Auditor’s Opinion

To Leading Group Office for Projects Utilized Foreign Capital of Guangxi
Zhuang Autonomous Region

We have audited the special purpose financial statements (from page 6 to page
20) of Guangxi Regional Cooperation and Integration Promotion Investment
Project (Project 2) financed by the Asian Development Bank, which comprise
the Balance Sheet of December 31, 2020, the Summary of Sources and Uses
of Funds by Project Component, the Statement of Implementation of Loan
Agreement and the Special Account Statement for the period then ended, and
Notes to the Financial Statements.

The Responsibility of Project Entity and the Finance Department of
Guangxi Zhuang Autonomous Region for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your office, while the preparation of the
Special Account Statement is the responsibility of the Finance Department of
Guangxi Zhuang Autonomous Region, which includes:

I. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the



amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Guangxi Regional
Cooperation and Integration Promotion Investment Project (Project 2)
financed by the Asian Development Bank as of December 31, 2020, its
financial receipts and disbursements, the project implementation and the
receipts and disbursements of the special account for the period then ended in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application No.DEOO1 to No.DEO0O3
and the attached documents submitted to the Asian Development Bank during
the period. In our opinion, those documents comply with the project loan
agreement and can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Audit Office of Guangxi Zhuang Autonomous Region
of the People’s Republic of China
June 25, 2021



Address: No. 98, Minzu Avenue, Nanning, Guangxi, P.R. China
Postcode: 530022

Tel.: 86-771-5800257
Fax: 86-771-5800259

The English translation is for the convenience of report users; please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(—) RETHX

I. Balance Sheet

® e F &K
BALANCE SHEET

2020 4F 12 F| 31 H
(As of December 31, 2020)

FEAM: ENTFRBRATRA RS AELRRH#ATE (FHK)

Project Name: Guangxi Regional Cooperation and Integration Promotion Investment Project (Project 2) Financed by ADB

GIEAL: ] FEHIR E R RAR E MY SR E TER R N AE
Prepared by: Leading Group Office for Projects Utilized Foreign Capital of GZAR

BhEf: ART T
Currency Unit: RMB Yuan

o % - %
V& i nn R WK M Y & ok W wo T
Application of Fund d 4 Ending Balance Source of Fund g 4 Ending Balance
Balance Balance
—. WHZH AT —. WiHKHK A
Total Project Expenditures 272,694,816.25 676,630,313.09 "I:'S;egsPrOJect Appropriation 57,089,712.60 96,015,455.83
1. ZAHER B> Hrb 4R
Fixed Assets Transferred 45,309,933.70 45,309,933.70 Including: Grants 0.00 0.00
2. FEAEIIE . BHBEASHHBEAAR
Construction Expenditures to be 0.00 0.00 Project Capital and Capital 100,471,766.93 99,676,892.47
Disposed Surplus
3. B Hrb 4R
Investments Transferred-out 0.00 0.00 Including: Grants 0.00 0.00
TR = I H A
4 EﬁT‘*I. . 227,384,882.55 631,320,379.39 | —° A HAAH i 167,860,439.35 497,852,303.68
Construction in Progress Total Project Loan
. o B o b g1 1. W H BB
- LR S
= RIBUEP AR AT 0.00 0.00 Total Project Investment | 167,860,439.35 |  497,852,303.68
Investment Loan Receivable Loan
oo R P B AT BEK (1) EAMEK
Incl:ADB Investment Loan Receivable 0.00 0.00 Foreign Loan 65.137,623.38 141,003,115.82
= RATR IR AR K e EBRA R e
Appropriation of Investment Loan 0.00 0.00 Including: IDA 0.00 0.00
Horpre PRATIEATHERK ST £
Incl:Appropriation of ADB Investment 0.00 0.00 iﬁggﬁ/x%&ﬁ 65,137,623.38 141,003,115.82
Loan
) HAREEER
X ~
. ‘%M 0.00 0.00 Technical 0.00 0.00
Equipment .
Cooperation
. ey L=} = VAL "2'\,
Horpr ﬁﬁﬁ%ﬁﬁbﬂ?_& 0.00 0.00 A @ES\ _ 0.00 0.00
Incl:Equipment Losses in Suspense Co-Financing
. "HEEAT (2 EHMER
Total Cash and Bank 63,545,274.53 58,440,797.20 Domestic Loan 102,722,815.97 356,849,187.86
LARATAER 2. HAb AR
Cash in Bank 63,545,274.53 58,440,797.20 Other Loan 0.00 0.00
" WU, FRIRNIL T R
Hrbre BHIK AR S
Incl:Special Account 60,110,128.09 32,226,753.25 ﬁgapr:opnatlon of Investment 0.00 0.00
2,904 e JRATATHER
Cash on Hand 0.00 0.00 Including: ADB Loan 0.00 0.00

J& 4 (To be continued )




7Sy TS R SHGR AT F. kR4
Total Prepaid and Receivable 0.00 23,208,047.52 Bond Fund 0.00 0.00
L bbb
Hh., R ISR 75~ FRIH 2
N EP RIBCIE AT HURI & . 0.00 0.00 Construction Expenditures to be 0.00 0.00
Incl:ADB Loan Interest Receivable Offset
RIYSIEAT GERR A - Py
ADB Loan Commitment Fee 0.00 0.00 B BT 10,814,429.66 64,713,263.10
p Total Payable
Receivable
NSOIEAT BER 5T 4 o7 FH 5% Hep: RATATHERFE
ADB Loan Service-Fee 0.00 0.00 Including: ADB Loan Interest 0.00 0.00
Receivable Payable
n — NEAHEAT BERR AR i B
&, Egﬁgﬁe Securities 0.00 0.00 ADB loan Commitment 0.00 0.00
Fee Payable
ot A A AT DR 5 4 oy FH 5%
N ] fans 2N 1
A BET Ei 0.00 0.00 ADB Loan Service Fee 0.00 0.00
Total Fixed Assets
Payable
[i] 5 B 7 S N REEH AT
Fixed Assets, Cost 0.00 0.00 Other Payables 0.00 0.00
W BiHTiA NI 57 AN
Less: Accumulated Depreciation 0.00 0.00 Appropriation of Fund 0.00 0.00
[i] 5 B 7 4 AE RS2 1ON
Fixed Assets, Net 0.00 0.00 Retained Earnings 3.742.24 21,242.73
[ B I PR
Fixed Assets Pending Disposal 0.00 0.00
FEAL BRI 7 B P ok
Fixed Assets Losses in Suspense 0.00 0.00
7'2|</\ E P /4 NEpa
Ui i i 336,240,090.78 | 758,279,157.81 BRI o 336,240,090.78 |  758,279,157.81

Total Application of Funds

Total Source of Funds




(=) ME#EX
1. Summary of Sources and Uses of Funds by Project Component
WOH# K x(—)
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT I

APERZE 20204 12 A 31 H
(For the period ended December 31, 2020 )

FHAR: ENFRXRITRR @ RRAELREHATE (F=HK)
Project Name: Guangxi Regional Cooperation and Integration Promotion Investment Project (Project 2) Financed

by ADB
WAL ST AR B A XA F ESNR AT E THEARANAAAE BhEf: ARTT

Prepared by: Leading Group Office for Projects Utilized Foreign Capital of GZAR  Currency Unit: RMB Yuan

AL 23t
Current Period Cumulative
wmta | Amgem | PRI | Rt | mibemi
Current Period Current Period Period % Lifégf PAD N Cumulative Cumulative
Budget Actual Completeo d Actual % Completed
B RV i 861,856,202.65 368,122,733.10 42.71% 3,270,721,200.00 693,544,651.98 21.20%
Total Sources of Funds IR Hee 199 170 1419, 124,200, 044,001, 20%
. E b 4> Bl 4] 9|-l4 ‘A%/,
A tgi?fﬁiﬁi;ﬁmg 327,259,200.00 75,865,492.44 23.18% | 1,256,332,792.00 141,003,115.82 11.22%
ilggﬁk%ﬁﬁ 327,259,200.00 75,865,492.44 23.18% | 1,256,332,792.00 141,003,115.82 11.22%
= RKERS
Counterpart Financing 534,597,002.65 292,257,240.66 54.67% | 2,014,388,408.00 552,541,536.16 27.43%
1L E
Counterpart without 144,294,359.00 38,130,868.77 26.43% 948,442,300.00 195,692,348.30 20.63%
compensation
BV72Y 4]
1 I?ré\t;i%:ﬁl 45,600,000.00 17,576,447.71 38.54% 0.00 27,576,447.71 -
2) 4 o 0
Municipal 18,835,325.00 1,600,000.00 8.49% 108,010,250.00 30,600,000.00 28.33%
=X
. (Ll\oﬁty-Level 13,719,394.00 9,254,005.60 67.45% 479,509,900.00 27,343,718.20 5.70%
B
4 Sgeffjiﬁﬁcing 66,139,640.00 9,700,415.46 14.67% 360,922,150.00 110,172,182.39 30.53%
2AEEE
Counterpart with 390,302,643.65 254,126,371.89 65.11% | 1,065,946,108.00 356,849,187.86 33.48%
Compensation
RaiEHaT GERIA NS
Total Application of Funds 861,856,202.65 403,935,496.84 46.87% | 3,270,721,200.00 676,630,313.09 20.69%
(by Project Component)
— 1
A Vj\:/ﬁ('zh 861,856,202.65 403,935,305.70 46.87% | 3,246,991,200.00 676,630,052.09 20.84%
1. Eh IR ETEEX
RYGIH (—HD
ggﬂgfég;iﬁ;g@igﬁzznmn 120,596,000.00 | 112,517,666.80 93.30% | 589,883,900.00 |  140,022,130.26 23.74%
Zone Demonstration Project
(Phase 1)
2. ZRMGKHIER AR B TR R
B
D)\onging Changhu Road East 102,128,694.00 6,766,467.73 6.63% 687,256,100.00 22,840,555.52 3.32%
Section Construction Project

J& 4 (To be continued )




3.

RS 2N SR X
HIPEHB—HmH

Road Connectivity in Pingxiang
(Guangxi) —Lang Son (Viet
Nam) Cross-Border Project

25,022,435.00

15,872,061.40

63.43%

126,965,400.00

28,665,863.85

22.58%

I

- RINEE BT S 5y TR 55 Pk

el 751 5

Qinzhou Bonded Port Cross
Border Trade E-Commerce
Industrial Park Project

21,800,000 .00

2,250,263.74

10.32%

218,000,000.00

74,554,816.66

34.20%

o

- B B B B R R Y T

Qinzhou International Cold-Chain
Logistics Demonstration Project

17,564,750.00

40,274,454.09

229.29%

175,647,500.00

63,957,586.08

36.41%

o - AR B e N ML B[R] 61
RIEIH
China—ASEAN SME Synergy
Innovative Development Project

190,841,680.00

107,488,305.39

56.32%

699,816,700.00

193,959,611.29

27.72%

T E-REHE RS ESHE
China-ASEAN Educational
Medicare Cooperation Project

383,902,643.65

118,766,086.55

30.94%

749,421,600.00

152,629,488.43

20.37%

Z. TUHEBANGE S %

Project Management and
Capacity Development

191.14

23,730,000.00

261.00

0.01%

ZE
Difference

-35,812,763.74

16,914,338.90

1. RoERAE
Change in Receivables

23,208,047.52

23,208,047.52

2. BiAF AR
Change in Payables

-53,898,833.44

-64,713,263.10

3. WM HEEN
Change in Cash and Bank

-5,104,477.33

58,440,797.20

4, He
Other

-17,500.49

-21,242.73




HHEH#HE X(Z)
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT II

A& ZE 20204 12 A/ 31 H
(For the period ended December 31, 2020 )

BE AR EMTTRARATR ) 08 KA R RARATE (% —4#hK)

Project Name: Guangxi Regional Cooperation and Integration Promotion Investment Project (Project 2) Financed by ADB

AL S EHKREERAAES

S, &b
lyilf A

TE TR NN E

Prepared by: Leading Group Office for Projects Utilized Foreign Capital of GZAR

eHmEf: ART G

Currency Unit: RMB Yuan

TiH 3

Project Expenditure

55 Py ¥ LAz A5 RS H 3 o
Project Component il Assets Transferred TR Construction | FE it L
Cumulative Amount [ & % = mahgErs TIE% e T B Work in Progress Expenditures to be Trgxgirr:]ee;—;ut
Fixed Asset Current Asset Intangible Asset Deferred Asset Disposed
—. SEETRIABEFGEKREHE (—8D
Chongzuo Sino-Viet Nam Border Economic 140,022,130.26 0.00 0.00 0.00 0.00 140,022,130.26 0.00 0.00
Cooperation Zone Demonstration Project (Phase I)
T RN R B AR RN E
Dongxing Changhu Road East Section Construction 22,840,555.52 0.00 0.00 0.00 0.00 22,840,555.52 0.00 0.00
Project
=\ BrEh BB AT AR X B EE — A
Road Connectivity in Pingxiang (Guangxi)-Lang Son 28,665,863.85 0.00 0.00 0.00 0.00 28,665,863.85 0.00 0.00
(Viet Nam) Cross-Border Project
DU AR5 58 51 5 v 78 55 7 el 15
Qinzhou Bonded Port Cross Border Trade E-Commerce 74,554,816.66 0.00 0.00 0.00 0.00 74,554,816.66 0.00 0.00
Industrial Park Project
F BN E FRA REDIR S I H
Qinzhou International Cold-Chain Logistics Demonstration 63,957,586.08 0.00 0.00 0.00 0.00 63,957,586.08 0.00 0.00
Project
75 AR B AN F AT R R E
China-ASEAN SME Synergy Innovative Development 193,959,611.29 | 45,309,933.70 0.00 0.00 0.00 148,649,677.59 0.00 0.00
Project
L. hE-REEEETEERA
China-ASEAN Educational Medicare Cooperation Project 152,629,488.43 0.00 0.00 0.00 0.00 152,629,488.43 0.00 0.00
fets ol L
A IUHEEAIRE B _ 261.00 0.00 0.00 0.00 0.00 260.99 0.00 0.00
Project Management and Capacity Development
%Z/all 676,630,313.09 | 45,309,933.70 0.00 0.00 0.00 631,320,379.39 0.00 0.00

10




(Z) BREWEIATRIAR
iii. Statement of Implementation of Loan A%e
R 3

ement
e ®HATR A X
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

A E 2020 45 12 F] 31 H

(For the period ended December 31, 2020 )

BE AR TN RBRATR A 0 RRE R REHTE (F=HK)
Project Name: Guangxi Regional Cooperation and Integration Promotion Investment Project (Project 2) Financed by ADB

BB EUART T
Currency Unit:USD/ RMB Yuan

GIEAL: IR B e KA R E M
Prepared by: Leading Group Office for Projects Utilized Foreign Capital of GZAR

TE TR NN E

W E Ak 4 ARAE R R
% 7 Loan Amount Current-period Withdrawals Cumulative Withdrawals
Category HKIT e i N e e N
usb usD RMB usD RMB
1. T
Civil Works 146,532,873.00 11,837,993.23 77,241,722.03 11,837,993.23 77,241,722.03
=il .
A LR flofSubpmjectS 3 77,310,597.00 5,428,191.38 35,418,405.94 5,428,191.38 35,418,405.94
=il .
18 CIiv*lTV%VoJr\kEf‘lofSubprojects ” 45,679,179.00 6,409,801.85 41,823,316.09 6,409,801.85 41,823,316.09
1C LREEFHHT7
Civil Works for Subprojects 7 23,543,097.00 0.00 0.00 0.00 0.00
2. R BRI E D
Interest and Commitment Charges 12,320,354.00 434,889.89 2,837,613.04 772,010.87 5,037,293.73
3. T H EELRIAE S e %
Project Management and Capacity Devt 3,052,000.00 0.00 0.00 0.00 0.00
4. Ko 18,094,773.00 0.00 0.00 0.00 0.00
Unallocated
[ % 4N
> E di{‘fc}e &A)Z count 0.00 0.01 0.07 9,000,000.01 58,724,100.07
T“Otl;rl 180,000,000.00 12,272,883.13 80,079,335.13 21,610,004.11 141,003,115.82

11




(W) TRKF#K

Iv. Special Account Statement

TR K P #ox

SPECIAL ACCOUNT STATEMENT
M # Z 2020 48 12 A 31 H

(For the period ended December 31, 2020)

BH AR TN RRATR R 0 RKIRAE LR
RATE (F=HK)

Project Name: Guangxi Regional Cooperation and
Integration Promotion Investment Project
(Project 2) Financed by ADB

%35  3652-PRC

Loan No. 3652-PRC

AL ) ERE B RIMBUT

FFPATA R RBAT) EH R E B X

Depository Bank: Guangxi Zhuang

K

i

Autonomous region Branch,
Bank of Communications
451060200142302000302
Account No.: 451060200142302000302
wEME  EX

Prepared by: The Finance Department of Guangxi Currency: uUsD
Zhuang Autonomous Region
Aoy AREE K B & A
Part A-Account Activity for the Current Period Amount

LIPS
Beginning Balance

8,616,457.11

-
Add:

ARHIAT I EH
Total Amount Deposited this Period by ADB

11,837,993.24

MR SN S FENE R &5
Total Interest Earned this Period if Deposited in Special Account

2,719.21

AT EHE SR S
Total Amount Refunded this Period to Cover Ineligible Expenditures

0.00

Wb
Deduct:

RIS S
Total Amount Withdrawn this Period

15,518,097.85

AR BLFEE ST IR IR S5 2 S
Total Service Charges this Period if not Included in Above Amount Withdrawn

30.00

JAAR AR
Ending Balance

4,939,041.71

J& 4 (To be continued )



B #sr: LMK T
Part B-Account Reconciliation

Amount

1

TEPIT R RAT B DA
Amount Advanced by ADB

9,000,000.00

W
Deduct:

N

- EHIFARARAT RIS

Total Amount Recovered by ADB

0.00

w

- AR P B A R A

Outstanding Amount Advanced to the Special Account at the End of this
Period

9,000,000.00

IR IR AR

Ending Balance of Special Account

4,939,041.71

.
Add:

- AR AR L TR AE R [T b A5

Amount Claimed but not yet Credited at the End of this Period

0.00

iG-S el
Application No. Amount

. W AHIIA O R I S

Amount Withdrawn but not yet Claimed at the End of this Period

4,064,173.93

~

- MRS PRSI (AR EAE 5 M 6 A7)

Cumulative Service Charges (If not Included in Item 5 or 6)

40.00

P>
Deduct:

o)

- AN FENT K 3850

Interest Earned (If Included in Special Account)

3,255.64

- AR T I & AT

Total Advance to the Special Account Accounted for at the End of this Period

9,000,000.00




(&) MEF5HEMHE
W ik MHiE

1.3 E AL L

TR RATRZ) ARBAELRRHATE (F-HK) RHTA
3652-PRC, & 7 zhiksE F E 5 MmN X, IUER B AE R
Vi, REHRZFAERNRBNEMIES Y, KEEREHTE,
REAKXRS, LF TEMBEERT 561F, FmRs AR X 8
BRAZERE. TETENBEEZ AP BUREFAERTETE (—
B) . AAKHBARIAZELTE. FHTREELFAERERKE R
—WHE . SMNEER Z B TRE T LETE . 40N E B4 Wi LT
. #E-AZAF NV EQFLRETE. PE-REHT ETSETE
DLRCTRE A HE fufl h #ER S 8 NTFIE . R EMTE LT 2018 47 8
H 1 B%4T, 2018 48 11 A 14 H A 2%, it 2023 4 11 F 30 H B x .
TE TR S ERAART 3271 470, HFTNFRBITRALH N 1.8
1.%55, e ART 12,56 1L7T.

2. -4k e E
AN 554k B 4 ) 6 BB S 8 AT IUE B9 AR fu) EE R B iR K
VBT & R K P Rk

3. TELITEK
3.1 AT H M5k 1% 8 M BERCHE RRATR AT E 2 E A EN Y



fre (2000] 13 5 ) M ZE K 4a4).,
32 A EEERANGES, BAFEELALHEE12 A31H.

3.3 ATH S HBH U “MIrR £ EARKER, RAfERE AL
IiEILIK, UARTAILIKAS.

3.4 388t [E A BARAT 2020 48 12 A 31 H L %, I USD1=A E i 6.5249

4R EFHE LA

4.1 E X H

2020 4F 12 F 31 H &% A AR T 676,630,313.09 75, & & &% it%| 0
20.69%, HH: ZHEFKT ART 45,309,933.70 J5, A E-K H /N
A thERI L ETEFEENFERANEFENES, EREIRART
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v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project overview

The Loan No. of Guangxi Regional Cooperation and Integration Promotion
Investment Project (Project 2) financed by the Asian Development Bank is
3652-PRC. It aims to through implementing the project to improve the
connection between the border areas of China and Vietnam and pivotal
infrastructures of the cross-border economic cooperation zone, develop the
cross-border e-commerce platform, improve clearance service of the areas,
and support the cross-border labor service cooperation between Guangxi and
Vietnam, in order to promote the development of the border trade in the
border areas of China and Vietnam. The main contents include 8 sub-projects,
I.e., Chongzuo Sino—Viet Nam Border Economic Cooperation Zone
Demonstration Project (Phase 1), Dongxing Changhu Road East Section
Construction Project, Road Connectivity in Pingxiang (Guangxi) —Lang Son
(Viet Nam) Cross-Border Project, Qinzhou Bonded Port Cross Border Trade
E-Commerce Industrial Park Project, Qinzhou International Cold-Chain
Logistics Demonstration Project, China—~ASEAN SME Synergy Innovative
Development Project, China—ASEAN Educational Medicare Cooperation
Project, Project Management and Capacity Development. The Loan
Agreement and Project Agreement were signed on August 1, 2018 and came
into effect on November 14, 2018. The account of the project will be closed
before November 30, 2023. The total investment plan of the project was
RMB3,271,000,000.00 yuan, among which the total ADB loan amount was
USD180,000,000.00, equivalent to RMB1,256,000,000.00 yuan.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial statements
of 8 sub-projects and the Special Account set in the Finance Department of
Guangxi Zhuang Autonomous Region.



3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Project
(Caijizi[2000]No0.13) .

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2020 of the People’s Bank of China, which is USD1=
RMB6.5249 yuan.

4. Explanation of Subjects
4.1 Total Project expenditures

The balance on December 31, 2020 was RMB676,630,313.09 yuan,
accounting for 20.69% of the total investment plan, including delivered assets
of RMB45,309,933.70 yuan, which was the apartment building for overseas
students that has been put into use under the China-ASEAN Small and
Medium-Sized Enterprises Synergy Innovation Development Project, and
construction in process of RMB631,320,379.39 yuan, mainly for the
preliminary costs and construction expenditures of sub-projects.

4.2 Cash and Bank

The balance on December 31, 2020 was RMB58,440,797.20 yuan, and the
deposit in the Special Account of the Finance Department of Guangxi Zhuang
Autonomous Region was converted to RMB32,226,753.25 yuan.



4.3 Prepaid and Receivable

The balance on December 31, 2020 was RMB23,208,047.52 yuan, including
other receivable of RMB752,070.24 yuan, advances on construction of
RMB22,455,977.28 yuan.

4.4 Project Appropriation Funds, Project Capital and Capital Surplus

The balance on December 31, 2020 was RMB195,692,348.30 yuan, which
were the domestic counterpart funds appropriated by finance departments and
self-raised by enterprises.

The total planned counterpart funds of this project were
RMB2,014,388,408.00 yuan. By the end of 2020, the counterpart funds of
RMB552,541,536.16 yuan had been allocated, accounting for 27.43% of the
plan. Though there was no plan of counterpart funds at the provincial level,
counterpart funds of RMB27,576,447.71 yuan at provincial level had been
actually allocated; the total planned counterpart funds at municipal level were
RMB108,010,250.00 yuan and the actual cumulative allocated funds were
RMB30,600,000.00 yuan, accounting for 28.33% of the plan; the total
planned counterpart funds at county level were RMB479,509,900.00 yuan and
the actual cumulative allocated funds were RMB27,343,718.20 yuan,
accounting for 5.70% of the plan; the total planned self-raising funds were
RMB360,922,150.00 yuan and the actual cumulative allocated funds were
RMB110,172,182.39 yuan, accounting for 30.53% of the plan; the total
planned domestic counterpart funds with  compensation  were
RMB1,065,946,108.00 yuan and the actual cumulative allocated funds were
RMB356,849,187.86 yuan, accounting for 33.48% of the plan.

4.5 Project Loan

The balance on December 31, 2020 was RMB497,852,303.68 yuan, including
the ADB loan of USD21,610,004.11, equivalent to RMB141,003,115.82 yuan,
and domestic loans of RMB356,849,187.86 yuan.

By the end of December 31, 2020, accumulated USD21,610,004.11 of the



ADB loan had been withdrawn, accounting for 12.01% of the total, among
which the withdrawal for civil works was USD11,837,993.23, accounting for
8.08% of the category plan; the withdrawal for interest & commitment
charges was USD772,010.87, accounting for 6.27% of the category plan; the
withdrawal for advance account was USD9,000,000.01. Categories of project
management and capacity development and unallocated hadn’t been
withdrawn yet.

4.6 Payable

The balance on December 31, 2020 was RMB64,713,263.10 yuan, which was
payable preliminary costs and the construction payable to relevant units.

4.7 Retained Earnings

The balance on December 31, 2020 was RMB21,242.73 yuan, which was the
interest earned of bank deposit of the Special Account.

5. Special Account

The Special Account of this project is set in Guangxi Zhuang Autonomous
Region Branch, Bank of Communications with the account number of
451060200142302000302, and USD as currency unit. The initial deposit of
the Special Account is USD9,000,000.00. The opening balance of the current
period was USD8,616,457.11. During the current period, the reimbursement
was USD11,837,993.24, the interest earned was USD2,719.21, the
disbursement was USD15,518,097.85 and the service charge was USD30.00.
Thus, the ending balance was USD4,939,041.71.

6. Other Explanation for the Financial Statements

Due to the change of foreign exchange rate, there are discrepancies between
the difference of the beginning and ending balance of the ADB loan in the



Balance Sheet, the cur rent year’s loan received in the Summary of Sources
and Uses of Funds by Project Component and the amount of current year’s
withdrawals (disclosed in RMB) in the Statement of Implementation of Loan

Agreement.
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I11. Audit Findings and Recommendations
Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the loan agreement of
the relevant entities, its internal financial control and project management,
project performance during the project implementing process. We found the
following issues:

Issues on project management

1. The accounting of some sub-projects was inaccurate, involving an amount
of RMB 6,362,400 yuan.

Through audit we found that due to the irregularities in the financial
management of some project implementation units, the project expenditure
accounting of three sub-projects was inaccurate, involving a total amount of
RMB6,362,400 yuan. Among them: the progress payment of the
China—ASEAN Educational Medicare Cooperation Project miscalculated project
progress of RMB3,944,400 yuan; Qinzhou Bonded Port Cross Border Trade
E-Commerce Industrial Park Project omitted to record land deed tax, stamp
duty and other expenditures of RMB1,864,200 yuan; Dongxing Changhu Road
East Section Construction Project omitted to record ADB loan interest and
commitment fee of RMB553,800 yuan.

This practice did not comply with Article 17 of Accounting Law of the People's
Republic of China, which states that every unit shall regularly check the
accounting records with physical assets, cash holdings and relevant information
and ensure that accounting records conform to the actual amount of the physical
assets and cash holdings. After the audit pointed out, the relevant project
implementation units have adjusted the project accounts and statements.\We
suggested your office supervise and urge the relevant project implementation unit
to strengthen financial management, from now on, strictly implement state
financial laws and regulations and standardize accounting behavior. Your office
accepted the suggestion.



2. Withdrawals and reimbursements for part of sub-projects made slow progress.

China—ASEAN Educational Medicare Cooperation Project and Dongxing
Changhu Road East Section Construction Project were scheduled to withdraw
USD23,188,500 and USD14,700,000 from the Asian Development Bank in
2020 respectively. By the end of 2020, the above two sub-projects have not
actually withdrawn. The main reasons are as follows: the construction party of
China—ASEAN Educational Medicare Cooperation Project failed to issue the
letter of guarantee for advance payment in full amount, which resulted in that
the reimbursement materials provided by Youjiang Medical College for
Nationalities, the project implementation unit, did not meet the requirements
of ADB; Dongxing Changhu Road East Section Construction Project has not
completed the bidding due to the adjustment of the preliminary project
planning. We suggested that your office supervise and urge relevant project
Implementation units to strengthen coordination with relevant departments, go
through the procedure of planning adjustment as soon as possible, meanwhile,
strengthen project management to ensure the smooth implementation of the
project. Your office accepted the suggestion.

The followed-up of previous recommendations

Through audit we found four issues disclosed in the audit report of previous
year, i.e. the financial management system of the project has not been set up,
the expenditures of part of the sub-projects had an inaccurate accounting,
individual project entities failed to pay the contract of project preliminary
work and part of the sub-projects couldn’t finish the annual work plan, and
that, part of the sub-projects couldn’t finish the annual work plan was still not
followed up, of which the main reason was that the original design scheme of
Qinzhou Bonded Port Cross Border Trade E-Commerce Industrial Park
Project couldn’t meet the market’s demand, therefore Guangxi Free Trade
Zone Qinzhou Port Development and Investment Group Co., Ltd, the project
implementation unit, organized personnel to adjust the project planning and
feasibility study, and the adjusted project planning and feasibility study has
not been approved by relevant departments. We suggested that your office
supervise and urge the relevant project implementation units to strengthen
contacts with relevant departments to complete the examination and approval
procedures early, and ensure that the project starts to construct as quickly as
possible. Your office accepted the suggestion.
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